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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04rt  7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _21_  day  of  Auflust  ,  2008,  between  Joe  E.  and  Edith  C.  Gray  Revocable  Living  Trust  Lessor  {whether 

Driw' Fort  ^  tmm  76w  and  xto  e ^  ^  wh°s* addL  is  810  ~: 

K  mlnK  ?^dm°i^rai  n.9  for*  V°du™9  and  owning  oil,  gas.  sulphur  and  all  other  minerals  (whetheror  not  sS  to 


«^«dT«^  H°US0f  *H!  T;  flart!.n  Su,vey'  Ab8tract  No- 1055  TR  ™> TR  3W1  *  TR  3U1.  Tarrant  County,  Texa«,  and  being  those 

SSh  c  trp^ltl^ ^  <Lon8         dated  May  29, 1996  from  Jo.  E.  Gray  and I  Editt 7c  Gray  to  J« ,  EL  and 
Edith  C.  Gray  Revocable  Living  Trust,  recorded  In  Volume  12379,  Page  1246,  and  Volume  12379  Paae  1260  D<w*i  ttarnr**  TaJlant  r™.«»» 
Texas  and  amendment,  thereof,  including  starts,  easement,  and  aXyway.  idjacVnf  %!% «dTy  ri^X^  ^  C°UntV' 


^^^^^^ 

■MM 

this  lease  now  or  Efter^ 
or  shall  be  implied  or  resunmerlfffM 


ESnSiSSSif!  PJS^ed in  thi!  P9Ta^!?ph  4J!m  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 

n**  £  Lf^!tiHl?y  ?  30  and  frc!m  ^  to  ^  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreageor Irrterest 

ann£  ^^™^iri!!ls.  k?!;se  me  wo^'operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  dnlhng,  testing,  oomptobng,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  n  search 
whSneV or  not  ^ng^E^10"  °*  °"' 93S'  su,Phur  ^teSavlting  a  mine^M  df<^%S^S^«^rSSl. 

^LiStSJ1^  the  use  ^  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
^i'^^i^^Jr^^^1  n,f£     n9ht  ?iany»rneto  remove  all  machinery  and  fixtures  placed  on  saB  land,  including  thTright  to  draw 

snail  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

,vhJL2?  £$~J!£j^£^yJ!S&  he.re!?-m?y  1)6  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
SS^SS^SSSSL8??  »"s,deratl0^  of  this  tease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors assign? 
and  successive  asswns  Nochannenrrfiuisinn  m  tho  nuunarch  n  nf  c=n  anH  ntwoMu  «r^*K«*   '  » iu^*i  uZTZTtY:^  a5°'y"^' 


and.  suo^sive  assign^.    ^?»ffiS™^;S  TCn^^S&n  '^mt^hSSSS&SSSSSS 

is  or  dimmish  the  rants  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 

linn  anv  other  nrmial  nr  r-nnctn iH-iwq  \tnm»Aartn*  nr  nntiu  hu«a«  ~t  i  u_  ....  ■  


^? ?l5RS5?      Wf101^  M  oim,rI3!? 106 IS3"!5  0T  Lessee>  inauamg,  out  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
&£^^'2-\N<M^nd'n9      ^IJF*"?  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  SakSsno 
hXSiZ.  S^GITfiS  ^J^'P  01 HSW"1  or  of5  e  F*aB§te*  other  moneys,  or  the  right  to  receive  the  same,  howsoever ^ffectec1 L  shall 
Sb&'dB  SSSfSKSSH  KTO*     ,ease  unt" sixly  (60)  d-ays  aftei:  ^re  has  °een  tarnished  to  such  record  owner  at  his  orte^rihdpa 
!Se!S  &  Lef£?r  orJtes^2  deirs-  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  & 
SK^fe™!^®^  which  have  been  properly  fifedfer  record  and  which  evidence  such  cWi^oFdivfsioix  and  S such  couft 
S?J*fS^fl5SSSS5S  V^Lnscn£?'  K0r  oth^r  documeunts  as  shall  be  necessary  in  the  opinion  of  such  recStfowner  to  establish  the  validity  of 
SSRw^!^JS2fi?  d^e  ^orershipoccure  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above, 

i  ^ccL'^I^Hn^li^^^^L^3'  LeS?®e  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
\S^!!£^S^!SSf  ^f031^ In  ^  respects  Lessee  has  breached  this  contract.  Lessee  shall  Wen  have  sixty  (60)  days  after  receipt 
Sf^nnSh^S^^J^^  commence 10  "St*  a"  °Iany  P311  <* the  b/eadies  alleged  by  Lessor.  The  service  of  said  notice  srSl  be 
SEPSIS  ^""9^9  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
!i2i?!I2!Sf  «fe°T  Le!see-  yei^^r  1,16  service  of  ^  notice  nor  the  a^ng  of  any  acts  by  Lessee  aimed  to  meet  allon any of  the 
?Sl?Ad^Sw  rl^i ™ JIL^m,ss,on  or  P^^^S?  Les^  has.failecl  to  perform  alf  its  obligations  hereunder « %5%2£5 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  suffident  acreage  around  each  well  as  to  which  there  are  onerations 
tn  S^n^'te.0:^™"1  u#  "8".  applicable  aovemmeVfal  regulations^ In  nS evint  £2  M  fcrt^SS^  SS^SSSS 

^.SSffra^iSS8  a5  neany  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing sp^ng  nufes 
KfSfiS  ^52S£lSSSSilS,it  9  WJW8  are  ^tions.  Lessee  shall  also  K  such  easements  Sd  tend 
vSnSS^^lSSS^mlSta   acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

interim  tSSlSS l^J*"*!*  arl?  a9rees  to°>fend  «fe  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
S&^rtTCZ!?  S3  £e  dffB^lSniPan|y  h  any  "wrtMw.  ^es  or  other  liens,  or  interest  and  other  charges  on  saMtand?  buTLess™ 
SSSii $SL  r^m^fe1^  JlS1^  any  t0  W^06  for  Lessor.  e"her  before  or  after  maturiy,  and  be  subrogSed  to  the 
S^r0I^£j^JeJ5i?«^land  IS^."01  amounts  s0,  Paid  from  royalties  or  other  payments  payable  or  which  may  become  payatfe  to  LessoV 
^lffSSSSSSf!S!t  ESaJSiSS!8?"  a  ^  $ere3  n  ?e  ^#ur' OT  ™S  minerals  in  all  or  any  part  ofSSd^ndteRS 
n^Si?^£Sft^£^S  SS^JSWSE  2S?81  'if^^iPf^!?  or  I?01!;  therein,  thenthe  royalties  and  other 

»r^erf  ^ sha»  ^  *«ssrtra 

wpIi  XiJikS^J^SSS^  q  fiSlf*  5  the.expiration  of  tiie  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
^e?h^??n?cRhSSS2  tf^'s  S  feting  operations  on  ssucfland.by^son  of  (1)  any  law,  order,  rule  or  regulation, 

i^oiS-,^  ^  determined  to  be  invafid)  or  (2)  any  oftier  cause,  whether  simi  ar  or  d  ss  milar,  (except  financial)  berond  the 
^f&S^Sl^^'  thekPJimary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereoroccuning  rTinetyWor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  ocalred 

ia«H  ^h^^^PLfi^  ^ INs  1^  S^ers,and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellbore(s)  on  said 
Smed  ^  n^w^ef  PUrp0S6S  of  ™* lease  *» re^  ar3  ^  by  Lessee'of  any  easting  well  and/or  vSK  steHte 

.  13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 

K^S-RifSK:  * *T  whi?h  ^n?ed  and  tessee  Wends  to frac sfiaH  tectoe^'a^cSSbS ^SSSn?in^g 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K        y    F  y  y 

restrictlo^Vsmiv  hP  iptl^^^  of.said  'and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

Ltth  i flon.Lalmay  bLse\tort?in  t^L8  ,ease  and/or  other  leases  in  the  vicinity,  surface  ocatfons  for  we  sites  in  the  vicinity  mav  be  limited 
rework^  locationfs)  for  drilling,  reworking  or  other  operations.  vSS^^S^Sm!, 

reworicing  or  otner  operations  are  either  restricted  or  not  allowed  on  said  and  or  other  eases  n  the  vicinitv  it  is  aareed  that  anv  su^ 

SBS!ffinfhS?!S!Sted  at  ?• surface  locatioil  *?  W or  off  of  lands  ™th  which ^  said ^wpSJ^hSSiS^im^SS 

provided  that  such  operations  are  associated  with  a  direct  ona  well  for  the  purpose  of  drilling  reworiSra  orodiSnawoffir  oMrSions 
e^pt«i5(pre8s?^teS     Intended  t0  modlfy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

t«  ^nnTh6, 2Sf  i  *h«!°/3.pa'd  for  -this  lease  s,ha"  a,so  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
iSiSS^?J,l!f  initial  three  (3)  year  primary  tern  for  a  second  two  (2  year  term.  This  option  may  be  exercised  anytime  during  the  Sal 
Ett^^^  #  an  addltional  bonus  of  Sioffjoo.oo  per  net  mineral  acre.  The  bonus "payment  shall  const  tute 

SSS  ni^St^SS^  ?fthe  W1'  ,n  th^  W?  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  Myrn^t  prov  ded  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  yeare 


INWITNES 


fment  is  executed  on  the  date  first  above  written. 


::  Joe  E.  Gray 
Gray  Revocable  Lrvi 


and  Edith  C. 
Trustee 


ZesSOR:  Edith  C.  Gray,  Joe  E.  af^Edith  C. 
©ray  Revocable  Living  Trust,  Trustee 


STATE  OF  Texas 


COUNTY  OF  Tarrant  } 


} 

}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  thej&^day  of  August,  2008  by 
Joe  E.  Gray  and  wife.  Edith  C.  Gray,  both  Trustees  for  Joe  E.  and  Edith  C.  Gray  Revocable  Living  Trugt 


Seal: 


JOHN  KNIGHT  KRITSER  to. 
Notary  fubltc,  State  of  Texts 
My  Commission  Expires 
June  27. 2012 


Signature  _ 

iotary  Public 

Printed  I^Ww  ^i^wt    ikrrsaft.  XSL 


